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Islington Pension Fund
Performance to March 2022
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Universe Returns 2021/22
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* Llastyearthe average Fundreturned 8.6%, with 50% of Funds deliveringareturn between 6% and 10%.

* Developed equities performed well untilthe first Quarter of 2022 when the Ukraine war and fear of resulting
inflation weighed heavily and markets fell.

* Overthetwelve months however, developed markets were positive. Emerging markets, battered by a strong US
Dollarand the continuingimpact of COVID were the worst performing of all asset classes.

* Bond markets delivered negativeresults forthe year, only inflation linked and private debt makingit onto
positive territory.

* Strongresults were delivered from alternative assets. Private equity once again delivering outstanding returns.
Property too continued to do well, returningalmost 18%
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Universe Asset Allocation

End March
% Allocation 2021 2022 Change
Equities 56 52 -4
UK 10 10 0
Overseas 46 42 -4
Bonds 17 18 1
UK 7 8 1
Global 2 1 -1
Absolute Return 5 4 -1
Multi Asset Credit 3 4 1
Private Debt 1 1 0
Cash 2 2 0
Alternatives 14 17 3
Private Equity 7 8 1
Infrastructure 5 6 1
Absolute Return 2 2 0
Private Debt 1 1 0
Diversified Growth 2 2 0
Property 8 9 1

* Overtheyear there wasfurtherdisinvestment from Equitiesinto 'diversifying' assets.
* Within Equities there was a continuation of the move started the previous yearinto 'climate aware'investments.
* Most portfolio changesthrough the year reflected the ongoing move into Pool sub-funds.
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Universe Longer Term Results

Long Term Asset Returns (% p.a.)
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3 Years 5Years 10 Years 20 Years 30Years
Equity 10.2 8.4 10.6 8.0 9.2
UK 5.6 4.7 7.4 6.2
Global 11.5 9.6 11.7 6.4
Emerging 4.1 4.5 6.3 8.4
Bonds 2.6 2.5 4.5 5.7 6.9
Cash 0.5 0.4 0.9 2.3 2.8
Alternatives 11.0 9.8 10.0 7.6
Private Equity 19.5 16.5 14.7 8.8
Infrastructure 57 6.9
Hedge Funds 4.9 3.2
Diversified Growth 4.7 5.1
Property 6.3 6.8 8.0 7.0 8.2

Total Assets 8.3 7.1 8.9 7.3 8.5
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Performance

Fund Performance Within Universe Range of Results
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The figure shows the Fund returnwithinthe range
of results achieved bythe LGPS Universe inthe

10 - latestyear. The returns are divided intoquarters

= (quartiles) andthe fund is shown as a red diamond.
2
7]
=4
S
5 —
O -

* Theaverage Fund returned 8.6% with most funds returning between 6% and 10%.
* Inthelatestyearthe Fund return of 8.6% wasin line with the average.
* Thereturn was ahead of the Median of 8.0% andrankedinthe 43rd percentile.
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Fund Asset Allocation

Asset Allocation Relative to Universe Average
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The Fund is structured quite differently from the average.
The key difference isthe higher commitment to Property and low exposure to Alternative assets.
Last yearthis structure had a small positiveimpact on relative performance.
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Fund Longer Term Performance

Longer Term Returns and Rankings

Fund
Universe Average
Ranking

CPI Inflation

14

12

S

(0]

Absolute Return % pa

3 Year

9.4
8.3
(21)

3.0

5 Year

7.8
7.1
(20)

2.7

10 Year

8.7
8.9
(58)

2.1

20 Year

6.8
7.3
(85)

2.1
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Risk and Reward
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Increasing Volatility

* Withininvestmentsthere isalways atrade-offbetweenriskand return. Normally the higherareturn that
isbeinglooked forthe more volatility the Fund must expect.

* Onthefollowing pagesthereislittle benefit foradditional volatility overthe last five years as shown by
orange trend line but overthe lastten years accepting more volatility has delivered agreater reward.

* Theblue dotsshow the Fundsinthe Universe inrisk / return space.
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Fund Risk and Return — Ten Years

Last TenYears (% p.a.)

Increasing Return
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Increasing Volatility

* Qverthelastten yearsthe Fund (red dot) had deliveredareturn justbelow average
butat a much lowerlevel of volatility.
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Fund Risk And Return — Five Years

Last Five Years (% p.a.)

Increasing Return
p.

Increasing Volatility

* Inthelastfive yearsthe Fund (red dot) hasdelivered awell above average returnata
much lowerthan average level of volatility —a very efficient result.
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This reportisintended solely for the use of the participating funds. Whilstindividual fund returns and rankings may be used, the
reportinits entirety should not be copied or distributed beyond these funds.

Whileall reasonable efforts have been made to ensure the accuracy of the information contained in this document there is no
warranty, express or implied, as to its accuracy or completeness. Any opinions expressedin this document aresubject to chan ge
without notice. The document is for general information only and PIRC Ltd accepts no responsibility for anylossarisingfrom any
action taken or not taken by anyone usingthis material.
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